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received annual interest at 3 per cent., and being, at the end of 
that period, put in possession of the principal with the premium 
upon it, M. V. considers that the value of the whole at that date 
is, first, the amount of the bond improved at 3 per cent, for n years, 
viz., 1000(l , 03) n ; and secondly, the premium just paid, viz., j6250. 
So that, calling t the required rate, we have 

1000(1 +i')"=1000(l-03) n +250, 

or, (l+*') n =(l-03)"+-25; 

, „ . ^ log {(1-03)"+ -25} 
whence, log ( 1 + 1 ' ) = -S-^ '■— * , 

And from this equation the value of i for every value of n can be 
very readily determined. 

M. Violeine has determined the whole of the values; and I 
have selected five of those which he gives for comparison with the 
corresponding values deduced by my process. With the exception 
of the first, which is the same, M. V.'s values are always less than 
mine. And the reason is that in his process it is implied that the 
payments of the annuity as received are forthwith invested at 3 per 
cent., while in my process no such unwarranted assumption is 
necessary. Money moreover is, by the terms of the problem, 
worth more than 3 per cent. To procure the required accommodation 
nominally at 3 per cent., the borrower, in addition to this rate, has 
to pay also a premium of 25 per cent, on the amount lent. 

On the whole, in the view of M. Violeine's method of going to 
work, I think I may venture to remark, that if our Gallican 
neighbours .have been the first to enter on this new field, their 
success in the cultivation of it has not hitherto been such as need 
unduly excite our national susceptibilities. 

The second example I had in view was the Austrian Loan of 
1865 ; but in consequence of the space already occupied the con- 
sideration of this must be deferred. 



Conditions of Assurance. 

FOR many years past there has been a continual tendency on the 
part of our Life Insurance Companies to make the conditions of 
their policies as to foreign residence and travel more simple and 
more liberal. Formerly, persons whose lives were insured were not 
allowed to proceed out of Europe without special permission ; and 
the sea passage to the continent must be made within certain 
specified limits — usually the Texel and Brest. Some remarks will 



1868.] Conditions of Assurance. 103 

be found on this subject in Mr. Babbage's " Comparative view of 
the various Institutions for the Assurance of Lives " (1826) ; and 
it is curious to note the immense changes which have taken place 
since that date in the manner of conducting the business of Life 
Assurance. 

Latterly, many Offices have allowed the lives assured to travel 
or reside without extra charge in any part of the world distant 
more than a certain number of degrees — 31, 33, or 35 — from the 
Equator. Such a regulation has the merit of simplicity; and 
although under it the life insured may proceed to high latitudes, 
and to certain other localities where there is a greatly increased 
risk of death, yet the cases where that will happen, will probably 
always be very rare. 

We notice that another step in the same direction has lately 
been taken (under the advice of Mr. Bailey) by an Office which has 
issued a table of premiums "for the insurance of £100 for the 
" whole term of a single life, with permission, in time of peace, to 
" reside in any part of the world." The extra premium according to 
these tables is least at the ages 30 to 35 ; and in the case of 
" without profit" policies, ranges from about £1. 6s. per £100 at 
those ages, to £1. 13s. 9d. at 20, in the one direction; and to 
£\. 19s. Sd. at the age of 60, in the other. The object of these 
tables is thus explained. 

" No extra charge is made for sea risk, except in the case of seafaring 
men. 

" In time of peace, residence is allowed, without extra charge, in any part 
of Europe, also in Egypt, the Holy Ljand, Madeira, the Australian Colonies, 
the Cape of Good Hope, Natal, and in any other part of the world Nbrth of 
33° of North Latitude, or South of 31° of Soath Latitude. For all other 
parts of the world one uniform scale of Premiums has heen constructed, 
which will be found considerably lower than the rates commonly charged 
for foreign residence. By this arrangement any one contemplating Life 
Assurance may know what outlay he will have to incur, should circum- 
stances require him to go Abroad at any future time. 

" For example — A, having assured his life at the age of 30 for £1,000, 
under Table 3, pays an annual premium of £25. 6s. 8d.; five years 
afterwards, having occasion to go to and reside in Jamaica, the annual 
premium will be increased to £43. 6s. 8d. Vide Table 3a, age 35." 

On these conditions we may remark that we fully concur in the 
propriety of abandoning the extra premium for sea risk. 

But the new scheme as to foreign residence appears open to 
some objections. It will be noticed that the Office, after a policy 
has once been granted, abandons all power of requiring a special 
premium for residence in any peculiarly unhealthy climate. The 
effect of this must, in the long run, virtually be, that those of the 
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assured who do not incur any such special risk, pay for those 
who do. 

On the other hand, it may be a great boon to many of the 
insured to know beforehand the extreme premium that can be 
demanded, whatever part of the world they may visit. But this 
advantage is not so great as it may at first sight appear ; for it will 
be noticed, that when the life assured proceeds for the first time 
beyond the ordinary limits, the premium to be paid depends only 
on the then age, and is the same whatever length of time the 
assurance may previously have been in force. In effect, therefore, 
the former insurance is cancelled, and no consideration allowed for 
it — except that on the return of the life within the ordinary limits, 
the premium will be reduced to the original amount. It appears 
to us that it would be sufficient under the circumstances supposed, 
to charge an additional premium equal to the difference between 
the ordinary and the whole world premiums for the then age of 
the life assured. In this way, the assured would receive the full 
benefit of the value of his existing policy. 

The following are the whole world premiums in question. 

Annual Premiums for the Assurance of £100, for the Whole Term of a 
Single Life, with permission, in time of peace, to reside in any part of 
the world. 



Age 






Age 








next 


Without 


With 


next 


Without 


With 


birth- 


Profits. 


Profits. 


birth- 


Profits. 


Profits. 


day. 






day. 










£ s. d. 


£ s. d. 




£ s. 


d. 


£ s. d. 


20 


3 9 8 


3 17 5 










21 


3 9 9 


3 17 6 


41 


4 10 


5 


5 5 


22 


3 9 9 


3 17 6 


42 


4 12 


11 


5 3 3 


23 


3 9 10 


3 17 7 


43 


4 15 


8 


5 6 4 


24 


3 9 11 


3 17 8 


44 


4 18 


5 


5 9 4 


25 


3 10 1 


3 17 10 


45 


5 1 


2 


5 12 5 


26 


' 3 10 3 


3 18 1 


46 


5 4 





5 15 7 


27 


3 10 6 


3 18 4 


47 


5 6 


9 


6 18 7 


28 


3 10 10 


3 18 8 


48 


5 9 


5 


6 1 7 


29 


3 11 4 


3 19 3 


49 


512 


4 


6 4 10 


30 


3 12 


4 


50 


5 15 


5 


6 8 3 


31 


3 12 10 


4 11 


51 


5 18 


10 


6 12 


32 


3 14 


4 2 2 


52 


6 2 


7 


6 16 2 


33 


3 15 2 


4 3 6 


53 


6 6 


7 


7 8 


34 


3 16 6 


4 5 


54 


6 11 





7 5 7 


35 


3 18 


4 6 8 


55 


6 15 


8 


7 10 9 


36 


3 19 9 


4 8 7 


56 


7 


9 


7 16 5 


37 


4 1 7 


4 10 8 


57 


7 6 


4 


8 2 7 


38 


4 3 7 


4 12 10 


58 


7 12 


3 


8 9 2 


39 


4 5 9 


4 15 3 


59 


7 18 


8 


8 16 4 


40 


4 8 


4 17 9 


60 


8 5 


7 


9 4 
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As the above mentioned changes in the conditions necessitated 
an alteration in the form of the policy, the opportunity was taken 
to revise it in other respects. And the form now adopted is so 
much shorter and simpler than those generally in use, that we 
believe we shall be doing many of our readers a service by inserting 
it in this Journal. 

LIFE POLICY. 

No Life of Another. 

£ Term, Whole Life. 

BY THE . 

Principal Place of Business at which Notices of Assignment may be 
given in pursuance of "The Policies of Assurance Act, 1867."* 

No. London. 

(hereinafter called the Assured) having an interest in the life of 

(hereinafter 

called the Nominee) ha agreed with The to effect 

«n Assurance on the Life of the Nominee for the whole term thereof for the 
Sum of and the Assured and Nominee 

have respectively signed or caused to be signed on their behalf respectively 

and delivered to The Declarations dated the 

day of 186 as 

the basis of such Assurance. 

iM HBIjinaS the Assured ha paid to The 

the Premium of 

being the consideration for such Assurance for One Year from the date hereof 

and ha proposed to pay the same Premium Annually on the 

day of in the next and in every succeeding 

year during the Life of the Nominee. 

$0111 tills $0liri{ niitntSSftl; That if the Nominee shall die within One 
Year from the date hereof or if the Nominee shall live beyond the said One 
Year and the Assured shall Yearly upon or within thirty days next after 
the day of in every succeeding year 

during the Life of the Nominee pay to The the 

Annual Premium of then 

The shall pay at the principal Office in London 

of The : — unto the Assured the Sum of 

on the expiration of Three Calendar months 

next after proof shall be made to the satisfaction of The > 

of the death of the Nominee. 

ftouriiteu' illtUaiJS that if the aforesaid Declarations or either of them 
shall be fouud to be untrue in any particular or if the Nominee shall die in 
any part of the World between the thirty-third parallel of North latitude 
and the thirty-first parallel of South latitude otherwise than except in 
passing through the same by sea and otherwise than and except in Egypt 
the Holy Land Madeira the Australian Colonies the Cape Colony and Natal 

* Is not this line superfluous? We incline to the opinion that the provision of the 
Act is satisfied by simply giving the address of the principal place of business. 
VOL. XIV. T 
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without having obtained the consent in writing of The 



to reside within the said parallels of latitude respectively or if the Nominee 
shall enter into any Military Naval or Maritime Service or shall engage in any 
capacity whatever in actual warfare or shall visit any country or district the 

seat of War without the previous consent in writing of The 

then and in any such case this Policy and the Assurance hereby made shall 
be void and the Premiums paid in respect thereof shall be retained by The 

— but nevertheless this Policy shall not be avoided 

if the Nominee shall have done any such act as aforesaid without the know- 
ledge of the Assured aud if immediately on becoming acquainted with such 
act and afterwards in due course the Assured shall have paid the- extra 

Premium which The would have required for their 

consent to such act. 

%M W\\W£ whereof The — have caused their 

Common Seal to be hereunto affixed this day of 

One Thousand Eight Hundred and Sixty - 

BT ORDER OF THE COURT OF DIRECTORS 

Secretary. 

It will here be noticed that if the life assured transgress the 
stipulated limits, with the knowledge of the holder of the policy, 
and the extra premium be not paid, the policy is not thereby 
rendered void unless the life assured happen to die while beyond 
limits. Also, that if the life assured so transgress without the 
knowledge of the holder, and return after any time, long or short, 
no extra premium can be required from the holder of the policy, 
although the Office will have been on the risk throughout. 



The Sales of Reversions Act, 1867. 

JjY this Act, a much needed reformation of the law has at last 
been effected. Hitherto the purchase of a reversion was liable to 
be set aside by the Court of Chancery at any time, on the ground 
that the full value had not been paid by the purchaser ; and in 
that case, the purchaser received back only the amount of the 
purchase money, with simple interest at 5 per cent for the time 
which had elapsed since the purchase. No good reason' can be 
given why the purchase of a reversion should not be subject to the 
same regulations as apply to other kinds of property; and this 
will, in future, be the case. Although the first effect of the Act 
is to legalize the sale of reversions at a lower price than has been 
hitherto allowed, yet it is probable that by increasing the 



